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A MESSAGE FROM THE MINISTER 

«This is an opportune time for value-added wood product manufacturing firms to consider 

investing in British Columbia, and to position themselves to meet the foture expansion 

in demand for these products. The opportunities are tremendous. The initiatives being 

taken by the community of Cowichan Lake, and the CLCFe, to attract new investors 

to our area is just what BC needs- new investments, new jobs, new spirit. " 

HaN. GRAHAM BRUC E, M IN IST ER O F SKlLLS DEVELOPMENT AND LABOUR, PROVlNCE OF BRITISH COLUMBIA . 

T hroughout the world, the 'Made in Canada' 

label assures buyers that our value-added wood 

products are of the highest quality. British Columbia's (BC) 

skilled workmanship and advanced technology help to 

provide high performance structural materials and unique 

appearance-grade wood components. 

The province has tremendous potential for new investment 

in these products. In BC's new era of economic expansion, 

investors are warmly welcomed. And communities such 

as Cowichan Lake offer a cost-competitive location for 

manufacturing facilities that can serve growing markets 

in North America, Asia and the Pacific Rim. 

BC's rich forest resource comprises 62%, or 58.7 million 

hectares, of its total land base. Sustainable management of 

this vast resource, and increased production of value-added 

wood products, are part of the industry's vision to become 

a world leader in these technologies. 

Cowie han Lake , 

Be leads the world in protecting and managing its forests 

Mesachie 
Lake 

T hirteen percent of the provincial land base is in protected areas (12.4 million ha). 

Over 24% (23 million ha.) is available for commercial harvesting. This is 

representative of the BC Coast, where over 13% is in protected areas and 17.2% are 

'working forests' . An additional 11.5 million hectares are set aside as wilderness areas, 

contributing further to the ecological diversity of coastal forestlands. * 
data: COFI and CFLA, Oct. 2001 



A N INVIT A TIO N F ROM T H E M AY OR 

((Cowichan Lake is rich in natural resources, an experienced workforce and enviable 

lifestyle opportunities. If you are lookingfor a location to start or expand your business, 

call me! 1 would be delighted to meet with you, make introductions, and generally do 

anything to make your location assessment an easy process. " 

W]. O ACK) P EAKE, MAyoR, ToWN OF lAKE C OWICHAN. 

C owichan Lake is located in the heartland of high 

quality coastal timber supplies such as Douglas-fir, 

fine-grained hemlock, alder, maple and yellow cedar. With 

a population exceeding 6,000, the Cowichan Lake area 

is within easy reach of major cities, road, air and water 

transportation systems, and an impressive cluster of training 

facilities such as UBC's world class Centre for Advanced 

Wood Processing, Forintek Canada Corp., the BC Wood 

Specialties Group, BCIT and Malaspina University-College 

in nearby Duncan. 

It is also a sportsman's paradise! The heritage Cowichan 

River is world famous and a magnet to fly-fishing enthusiasts. 

Windsurfers come from afar to test their skills on Nitinat 

Lake. Cowichan Lake is used extensively for sailing, canoeing, 

water-skiing, and many other recreational activities. 

1 A rich timber base. 

2 Close proximity to major 

highways, airlines, port 

services and water systems. 

3 Low property taxes. 

4 A 'pro-business' community. 

5 Over 250 acres of industrial 
land available. 

6 Federal and provincial 

business incentives. 

1 A dedicated and 

experienced workforce. 

8 Competitive wages. 

9 An exceptional lifestyle. 

10 A strong commitment to 

responsible forest stewardship. 

Call the Mayor's Office for information about our wide variety of 

business assistance services! (Tel. 250-749-6681) 

Report Identifies Strong Fundamentals for Value-Added Investment at Cowie han Lake 

A recent report by leading forest industry consultants, 

Peter Woodbridge & Associates, concludes that 

Cowichan Lake is a favourable location for value-added 

wood product manufacturers who are considering a 

processing facility in Canada. * 
The report assessed the pre-feasibility of locating various 

types of processing plants at Cowichan Lake, and identified 

three opportunities for capital investment: (i) a small log, 

profiled laminated post, beam and sill plant, (ii) log home 

manufacturing, and (iii) a hardwood specialty mill. 

The region can provide the needs of almost any type of 

value-added manufacturing, from high quality structural 

engineered wood products, furniture and wood cabinets to 

complete factory-built housing systems that can meet the 

requirements of expanding global markets. 

• 'Value-Added Wood Products i nvestment Potential in the Cowichan Lake Area . • Referred 

to here as the "Con.sultants' Report. " 
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Investment Opportunity #1 I Laminated Engineered Wood Products 

W hat is driving the rapid growth in demand 

for value-added wood products? For structural 

engineered wood products, the main driver is the evolution 

of the North American home-building industry. 

Specifically, its trend towards factory-built housing and 

ready-to-assemble components. * In addition, forecasts by 

North America's Primary Wood Products 
Increase Six·Fold in Value Along the Supply Chain 

• Primary 
Market 

Value·Added 
Activities 

Value·Added Market 
for Wood Products 

New Residential 
Housing 
55% 

Home Improvement 
25% 

Non-Residential 
Construction 
10% 

Furniture. Industrial 
10% 

the US Forest Service show a considerable expansion of Source: Peter Woodbridge & Associates Ltd. 

US demand for wood products to the year 2050, but a shortage of softwood timber in the immediate future. 

Cowichan Lake is well situated to capitalize on both of these developments. 

The abundance and variety of high quality timber in the Cowichan Lake area offers a strong base on which to 

establish a laminated post, beam and sill plant based on profiling 
US Softwood Timber Harvest Will Continue to Decline 
Over the Next Decade 

• us North • US West . us South 

14.2 
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Source data: US Forest Service 

technology and the use of small logs. Logging experience shows 

there is a substantial supply of small diameter fir and hemlock on 

the BC Coast. And it has a very low opportunity cost in terms of 

alternative uses. 

* 'Evolution of me Norm American Home Building industry.' Prepared by Peter Woodbridge 

& Associates Ltd. for Forest Renewal Be, November 2000. 

"Canada has a tremendous breadth of talent in the structural 

use of engineered wood products. Our expertise is recognized 

worldwide, particularly in the areas of seismic, fire, durability 

and environmental performance. " 

IAN D E LA ROCH E, P RESIDENT & CEO , FORlNTEK CANADA C ORP. 

Source: Be Wood Specialties Group 



Fir is the buyer's preference for beam applications while hemlock seems 

most suited for the posts market. Yellow cedar is in limited supply on the 

coast, bur the supply of small-sized yellow cedar from normal logging 

operations may be adequate to provide the needs of an integrated laminat

ing plant, particularly if these are not the sole log diet of the mill. The 

unique features of yellow cedar are its density and natural resistance to decay. 

That makes yellow cedar especially attractive for sills (dodai) 

in the Japanese market for post and beam housing construction. 

It gives BC's producers an advantage in complying with Japan's 

Housing Quality Assurance Law, which demands a lO-year 

warranty period on new construction. 

Cowichan Lake is well supported by a strong infrastructure in 

R&D and new product development. Forintek Canada Corp.'s 

pioneering work in the structural use of engineered wood products 

has been critical to the development of new markets through 

Canadian contributions to building codes requirements world

wide, particularly in Pacific Rim countries. 

/Is the largest owner of private timberlands in the region, 

and a Crown licence holder, Timber west folly supports this 

initiative and seeks to be a supplier of choice in value

added manufacturing in the Cowichan Lake area. " 

PAUL McELLIGOTT, PRESIDENT AND CEO, TIMBERWEST FOREST CORP . 
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BC Offers Ver y Competitive Wage Rates 
Minimum Wage Rates in US$ per hour 

$3.96 Be Trainee Wage 

$5.28 

1 $6.50 

$6.75 

$6.90 

Source: Peter Woodbridge & Associates Ltd. 
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Source data: AMEC Simons Benchmarking Study, June 2001 

Photo: Compwood Products Ltd. 
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Investment Opportunity #2 I Log Home Manufacturing 

L Og homes are produced extensively in BC and exported to markets 

throughout North America and offshore. 

There are two broad categories of production technology in log home 

manufacturing: handcrafted and machine-profiled. The latter is of particular 

interest to Cowichan Lake as machine-profiled log homes generally cost less 

to produce and are often built with smaller logs (6" to 8" are the standard). 

A third type of home that would be of interest to the Cowichan Lake 

manufacturer is the North American post and beam style house. This would 

fit well as part of a value-added duster in the area, using some of the output 

of a nearby laminating plant and specialty mill. 
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"-we have an immensely 

skilled and dedicated 

workforce to offer businesses 

that want to locate in the 

Cowichan Lake area. " 

BILL ROUTLEY, PRESIDENT, 

IWA-CANADA, LOCAL 1-80 . 

"The Ditidaht people strongly 

support the growth of value

added manufacturing at 

Cowichan Lake. It is the 

best way to create jobs and 

make foll utilization of our 

valuable timber resources. " 

CHIEF JACK THOMPSON, 

DITIDAHT FIRST NATION. 
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(("We have enormous potential 

for growth in value-added 

manufacturing at Cowichan 

Lake. For more information 

about the market opportunities 

highlighted in this brochure, 

and for details about locating 

your business at Cowichan Lake, 

please call me or any of our 

team at the Community Forest 

C " o-op. 

PATRICIA E. FOSTER, CHAIR, COWlCHAN L AKE 

COMMUN ITY FOREST CO-OPERATTVE. 

Investment Opportunity #3 I Hardwood Specialty Mill 

C oastal hemlock and Douglas-fir traditionally have been used by 

BC manufacturers to produce high quality lumber for furniture, 

cabinets, flooring and decorative markets. A hardwood specialty mill at 

Cowichan Lake could also make use of alder and maple in the region. 

Yields from alder stands are low, and the resource was virtually ignored 

until very recently in Be. But US producers have been quick to recognize 

its high product value. Alder has been a valuable harvest in the Pacific US 

for at least thirty years. 

Alder and 
Canadian Maple 

.. .. ......... Hardwood 
Specialty Mill 

((This is a community that has the vision and 

determination to become a centre of excellence 

in the manufacturing of high quality, advanced 

wood processing technologies. " 

P ETER WOODBRIDGE, P RESIDENT, P ETER WOODBRIDGE & AsSOCIATES LTD. 

AND AUTH OR OF TH E CONSULTANTS' REpORT. 

Photo: Pacific Aim Cabinets Ltd. 



For more information about business locational services at Cowichan Lake, please contact: 

Mayor W]. (Jack) Peake or 
Town of Lake Cowichan 
P.O. Box 860 
39 South Shore Road 
Lake Cowichan, BC 
Canada VOR 2GO 

Tel. 250-749-6681 
Fax. 250-749-3900 
Email.townlc@cow-net.com 
www.town. lakecowichan.bc.ca 

Patricia E. Foster 
Cowichan Lake Community 
Forest Co-operative 
102-205 South Shore Rd., 
P.O. Box 428 
Lake Cowichan, BC 
Canada VOR 2GO 

Tel. 250-749-6320 
Fax. 250-749-6321 
Email.clcfc@telus.net 

We gratefully acknowledge the support of our funding 
partners for this Community Prospectus, the BC Ministry of 
Forests and Forest Renewal Be, and the many individuals 
who contributed to its production. 

Produced by Kit Tam, EIS Inc. 
North Vancouver, Be, Canada. 
Email: tameis@telus.net 

Front Cover Photos: BC Wood Specialties Group 


